
 
 

Economics 24 – Development Economics 
Winter 2018 

The goal of this course is to expand our understanding of the diverse economic lives of the world’s 
poor. What are their lives like? Why do they remain poor? What price distortions and market 
failures hinder their quest to improve their well-being? Understanding these questions allows us 
examine the basis for policy-making in developing countries. 

We do not answer these questions with anecdotes and abstract theory. This is an empirical class. 
We examine detailed survey data of the world’s poor, and look at concrete examples of policies 
and projects from around the world.   

Success in this course requires a solid understanding of (a) fundamental economic principles, and 
(b) how to read and interpret statistics. Required: Econ 1 and 10. Recommended: 20 and 21. 
 

Course resources  

  
 

Canvas contains all assignments, and quizzes, 
and most readings. Course announcements will 
all be posted through Canvas. Please check all 
your Canvas settings to ensure you receive my 

notifications. 

 
Dr. Ryan Edwards 

ryan.b.edwards@dartmouth.edu  
Room 304A, Silsby Hall 

Office Hours:  
Mon & Wed 4—5 pm, or by appointment  

 

Readings 

Course readings are mostly recent research papers posted on Canvas. The following books provide 
useful background information and are also assigned as required reading throughout the course. 

 Banerjee, Abhijit, and Esther Duflo (2012). Poor economics: A radical rethinking of the way 
to fight global poverty. Public Affairs. 

 Collins, Daryl, et al. (2009). Portfolios of the poor: how the world's poor live on $2 a day. 
Princeton University Press. 

 Boo, Katherine (2012). Behind the beautiful Forevers: Life, death, and hope in a Mumbai 
undercity. Random House. 



Assessments and grading 
                                                Option 1                                       Option 2 

  

 

 

 

 

 

 

 

 

You can decide between Option 1 or 2. I encourage you to complete the problem sets and quizzes, 
which are designed to help you absorb the material, frequently test your understanding, and 
prepare you for the exams. You will however get whichever option gives you the highest grade, so 
please do what works best for your circumstances and learning style. Department policy stipulates 
that the median grade is a B+, and your final letter grade will be based on your relative 
performance in accordance with departmental recommendations.  

Quizzes are posted on Canvas before 3pm after most every class. Complete them before noon the 
next weekday for a non-zero score. Your bottom two quiz scores are dropped. 

Problem Sets. Apply the course material in new and engaging ways. There are 4 of them. Problem 
sets are submitted online through Canvas and awarded satisfactory or unsatisfactory. Due dates 
will be posted on Canvas. Late problem sets will not be accepted.  

Policy Briefs are 1-page papers prepared in size 12 font before each of the four in-class “debates”.  

The briefs’ learning goals are (a) distilling complex development policy challenges to identify and 
prioritize key issues, and (b) developing clear, concise, and compelling communication.  

Briefs are due by 12pm on the day of the “debate” and submitted only on Canvas. Late briefs 
attract a penalty of 20% of the available grade (i.e., 1 mark) per late day (12pm the following 
calendar day), as does not attending the debate. Not presenting throughout the quarter will lead 
to the score for best brief being replaced with a zero score (so it is good to present early). Further 
details on each brief, presentations, and grading will be on Canvas.  

Midterm. In class, on February 5, covering up to and including Unit Two. There are no make-up 
midterms. Midterms missed for any reason put all the midterm weight on the final.  

Final Exam. Date and time TBC. Covers the whole term. If your travel or internship plans at the end 
of the term conflict with the scheduled final exam, you should not take this class this term. 

To succeed in this course: don’t stop reading! Read the required readings before class. Skim the 
recommended ones. Watch assigned videos before class. Go over class notes on a daily basis, filling 
in any areas of confusion with required, recommended, and even outside readings, and office 
hours consultations. Take daily quizzes after reviewing the notes, closed book. Review any missed 
material. Plan ahead (i.e., start early) on problems sets and policy briefs.  

 

Daily 
quizzes

10%
Policy 
briefs
20%

Problem sets
10%

Midter
m

25%

Final
35%

Policy 
briefs
20%

Midterm
35%

Final
45%



 

If you need something re-graded, you have 7 days past the return date to ask for the re-grade. 
There is no make-up work or extra-credit.  

If there are aspects of this course that prevent you from learning or exclude you, please let me 
know as soon as you are aware. Together, we’ll develop strategies to meet both your needs and 
the course requirements. 

I encourage you to visit the Academic Skills Center (224 Baker) to determine how you could 
improve your learning. If you need official accommodations, it takes time and resources to help 
you.  Please give us more than 7 days to make arrangements that support you. 

Class times  
 
Section 12 12:50—1:55  Mondays, Wednesdays, and Fridays. 
Section 2 2:10—3:15   Mondays, Wednesdays, and Fridays. 
 
X-hours are 1:20-2:10 on Tuesday (section 12) and Thursday 1:20-2:10 (section 2), and will be used for 
any make-up classes and supplementary material.  

Questions and Piazza 

Please post any questions about class material or administration to Piazza. Your colleagues may 
have similar questions, and I would like everyone to be able to see the answers. I encourage you 
to answer each other’s questions.  

I will allow you to post anonymously, provided such posts are written in the same manner and 
tone you would write a public one or private email with your name attached. The first post to 
break this rule will see the privilege revoked for everyone.  

Piazza is the primary domain for discussion about course content. Individual-specific questions can 
of course be addressed to me in email or in person.  

Device policy 

All phones should be off in class, or at least on silent and away.  

I strongly encourage you to take hand notes and not open your laptops in class. If you want to 
have a laptop open, you must sit in the back row at the corner closest to the door. This is an 
empirical class, and there is ample empirical evidence on the harmful effects of laptops in class on 
student learning. Much of this comes through negative externalities, so please be considerate of 
your colleagues.  

If for some reason this policy does not work for you, please just let me know privately and we will 
work something out.  

 



ECONOMICS 24 DEVELOPMENT ECONOMICS 
Winter 2018 

Course Calendar 
 
Required readings should be read before class. I don’t expect you complete recommended readings before class. 
A star denotes those I particularly recommend. Several dates note a Preview, a YouTube walk-through of a model 
which should be studied before class. Most models are detailed in Debraj Ray’s “Development Economics” 
textbook (available at the library). The following three books are referenced throughout the calendar: 
 

 Banerjee, Abhijit, and Esther Duflo (2012), “Poor economics: A radical rethinking of the way to 
fight global poverty”, Public Affairs. 

 Collins, Daryl, et al. (2009), “Portfolios of the poor: how the world's poor live on $2 a day.” 
Princeton University Press. 

 Boo, Katherine (2012), “Behind the beautiful forevers: life, death, and hope in a Mumbai 
undercity”, Random House. 

 

 
January 3: Course introduction. 
Why does poverty persist around the world?  
 
Required: 

 Chapter 1 of Poor Economics. 
 

Recommended:   

 *Banerjee, Abhijit V., and Esther Duflo (2007), "The economic lives of the poor." Journal of Economic 
Perspectives, 21:1. 

 Clemens, Michael A., and Michael Kremer (2016), "The New Role for the World Bank." Journal of Economic 
Perspectives 30:1  

 Werker, Eric, and Faisal Z. Ahmed (2008), "What do nongovernmental organizations do?" Journal of 
Economic Perspectives 22:2. 

 
January 5: Review of empirical methods. 
How should we evaluate development theories and interventions?   
 
Required (please read in this order): 

 Wydick, B. (2015), “The Impact of TOMS Shoes” (posted on Canvas)   

 Khander, Shahidur et al. (2010), “Handbook of Impact Evaluation: Quantitative Methods and Practices”, 
World Bank Group (Read Chapter Two).  

  “Evaluating empirical studies” (posted on Canvas).  
 

Recommended:   

 * Angrist and Piscke (2016), “Mastering Metrics” (Read Chapter One)  

 Pomeranz, Dina (2017), “Impact Evaluation Methods in Public Economics: A Brief Introduction to 
Randomized Evaluations and Comparison with Other Methods”, Public Finance Review, 45:1.  

 Ravallion, Martin (2001), “The Mystery of the Vanishing Benefits: An Introduction to Impact Evaluation”, 
World Bank Economic Review, 15:1.  
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Further references: 

 Gertler, Paul, et al. (2016), “Impact Evaluation in Practice”, World Bank Group (least technical) 

 Ravallion, Martin (2008), “Evaluating Anti-Poverty Programs”, Handbook of Development Economics, 4. 

 Imbens, G. and Wooldridge, J (2009), "Recent developments in the econometrics of program evaluation", 
Journal of Economic Literature (most technical). 

 
UNIT 1:  HEALTH AND NUTRITION 

 
January 8: Nutrition. 
How could poor nutrition lead to persistent poverty? Does the evidence support a nutrition-based poverty trap? 
What do poverty traps imply for policy design?  
 
Required:  

 Preview: Poverty Trap (short YouTube video) 

 Chapter 2 of Poor Economics 

 Jensen, Robert. "Raiders of the Lost Arc Elasticity." Reprinted in Freakonomics blog. New York Times, May 
5, 2008. (Read Part I, II, and III; posted on Canvas) 

 Nunn, Nathan, and Nancy Qian (2010), "The Columbian exchange: A history of disease, food, and 
ideas."  Journal of Economic Perspectives, 24:2. 
 

Recommended: 

 * Kraay, A., and McKenzie, David (2014), “Do poverty traps exist? Assessing the evidence,” Journal of 
Economic Perspectives, 28: 3. 

 Dasgupta, Partha, and Debraj Ray (1986), "Inequality as a determinant of malnutrition and 
unemployment: theory."  Economic Journal, 96: 384.  

 Dasgupta, Partha, and Debraj Ray (1987), "Inequality as a determinant of malnutrition and 
unemployment: policy."  Economic Journal, 97:385. 

 
January 10:  Health and development. 
Why is health so important for development?  
 
Required: 

 Chapter 3 of Poor Economics 

 Bleakley, Hoyt (2007), "Disease and Development: Evidence from Hookworm Eradication in the American 
South", Quarterly Journal of Economics (read the introduction; skim the rest). 

 Roodman (2017), “Questioning the evidence on hookworm eradication in the American South”, The 
GiveWell blog (posted on Canvas) 

 
Recommended: 

 * Almond, Douglas, et al. (2007), “Long-term effects of the 1959-1961 China famine: Mainland China and 
Hong Kong”, No. w13384. National Bureau of Economic Research. 

 Bleakley, Hoyt (2006), "Health, human capital, and development." Annual review of economics, 2, 283. 

 Cutler, David et al. (2006), “The Determinants of Mortality”, Journal of Economic Perspectives, 20:3. 

 Victora, Cesar G., et al. (2008) "Maternal and child undernutrition: consequences for adult health and 
human capital." The Lancet, 371: 9609.  

https://www.aeaweb.org/articles?id=10.1257/jel.47.1.5
https://www.aeaweb.org/articles?id=10.1257/jel.47.1.5
http://www.jstor.org/stable/25098838?seq=1#page_scan_tab_contents
http://www.jstor.org/stable/25098838?seq=1#page_scan_tab_contents
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January 12:  Healthcare delivery and health-related behavior. 
Why do the poor underinvest in health? How can health outcomes be improved?  
 
Required: 

 Giving what we can (2015), “Bednets have prevented 450 million cases of malaria” (posted on Canvas) 

 Miguel, Edward, and Michael Kremer (2004), “Worms: Identifying Impacts on Education and Health in the 
Presence of Treatment Externalities.’’ Econometrica, 72:1 (Read sections, 1, 2, 3, 8, and 9) 

 
Recommended: 

 * Dupas, P (2011), "Getting essential health products to their end users: Subsidize, but how much?" 
Science. 

 Cohen and Dupas (2010), “Free distribution of cost sharing?” Evidence from a randomized malaria 
prevention experiment”, Quarterly Journal of Economics” 

 Dupas, Pascaline (2011), "Health behavior in developing countries." Annu. Rev. Econ. 3.1. 

 Das, Jishnu, and Jeffrey Hammer (2014), "Quality of primary care in low-income countries: Facts and 
economics." Annu. Rev. Econ. 6:1. 

 
January 17: Policy brief and debate.  Pharmaceuticals for development.  
 
Why is there so little research on diseases that are endemic in developing countries?  What can be done to 
promote this research?  What are the arguments for promoting this research? Who should be involved? 
 
Required: 

 McCloskey, D. (1999), “Economical Writing: an Executive Summary”, Eastern Economic Journal 

 Mankiw, G (2006), “How to write well”, Greg Mankiw’s Blog.  

 The Economist Style Guide (Read the Introduction).  
 
Please note that for each brief, the readings listed below are suggestive. I strongly encourage you to read beyond 
these listed pieces, and draw in arguments and evidence beyond them in developing your brief.  
 
Recommended: 

 * Kremer, Michael (2002), "Pharmaceuticals and the developing world." The Journal of Economic 
Perspectives, 4.  

 Ridley, David B., Henry G. Grabowski, and Jeffrey L. Moe (2006), "Developing drugs for developing 
countries." Health Affairs 25: 

 Burkot, Camilla and Howes, Stephen (2017), “Australian funding of global medical research: how to scale 
up?” Development Policy Center working paper (See sections 2 and 6).  

 Kremer, Michael, and Christopher Snyder (2015), “Preventatives vs Treatments”, Quarterly Journal of 
Economics, 130:3 

 Webber, David, and Michael Kremer (2001), "Stimulating industrial R&D for neglected infectious diseases: 
economic perspectives." Bulletin of the World Health Organization, 79:8. 
 

 
 
 

http://science.sciencemag.org/content/sci/345/6202/1279.full.pdf?keytype=ref&siteid=sci&ijkey=mSByp2.VSRQKg
http://science.sciencemag.org/content/sci/345/6202/1279.full.pdf?keytype=ref&siteid=sci&ijkey=mSByp2.VSRQKg
https://academic.oup.com/qje/article-abstract/130/3/1167/1931641/Preventives-Versus-Treatments?redirectedFrom=PDF
https://academic.oup.com/qje/article-abstract/130/3/1167/1931641/Preventives-Versus-Treatments?redirectedFrom=PDF
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MLK day X-hour: The economics of risky behavior (TBC) 
How can the incidence of preventable communicable diseases be reduced?  

Required: 

 Preview: Risky Behavior (short YouTube video) 

 Canning, David (2006), “The Economics of HIV/AIDS in Low-Income Countries: the Case for Prevention.” 
Journal of Economic Perspectives, 20:3. 

Recommended:   

 * Cawley, John, and Christopher Ruhm (2011), “The economics of risky health behaviors. No. w17081. 
National Bureau of Economic Research.  

 Alsan, Marcella M., and David M. Cutler. "Girls’ education and HIV risk: Evidence from Uganda." Journal 
of health economics 32.5 (2013): 863-872. 

 Dupas, Pascaline (2011), “Do teenagers respond to HIV risk information? Evidence from a field experiment 
in Kenya”, American Economic Journal: Applied Economics, 3.  

 Rao, Vijayendra, et al. (2003) "Sex workers and the cost of safe sex: the compensating differential for 
condom use among Calcutta prostitutes." Journal of Development Economics, 71: 2.  
 

 
UNIT 2:  INVESTMENTS IN CHILDREN 

 
January 19:  Early childhood development, gender, and investments in children  
Why are early childhood investments so important? How can they be promoted? 
 
Required: 

 Anderson and Ray (2015), “Missing unmarried women”, VoxDev (posted on Canvas; short) 

 Jayachandran, Seema (2015), “The roots of gender inequality in developing countries”. Annual Review of 
Economics.  

 Attanasio, O. et al. (2016), “Early childhood development policies: the evidence and the research agenda”, 
VOXEU, CEPR’s Policy Portal, 9 June 2016 (posted on Canvas; short) 
 

Recommended: 

 * Currie, Janet, and Tom Vogl (2012), “Early-life health and adult circumstance in developing countries”, 
No. w18371. National Bureau of Economic Research, 2012. 

 Duflo, Esther (2003), "Grandmothers and Granddaughters: Old‐Age Pensions and Intra-household 
Allocation in South Africa."  World Bank Economic Review, 17:1. 

 Jayachandran and Pande (2017), "Why are Indian children so short?" American Economic Review 

 Qian, Nancy (2008), “Missing women and the price of tea in China: the effect of relative female income 
on sex imbalance”, Quarterly Journal of Economics, 123:3.   

 Wydick, B., Glewwe, and Rutledge, L. (2013), “Does international child sponsorship work? A six-country 
study of impacts on adult life outcomes”, Journal of Political Economy, 121:2.  
 
 
 
 
 

http://www.nber.org/papers/w17081
http://www.nber.org/papers/w17081
https://fsi.stanford.edu/sites/default/files/hiv_paper.pdf
https://fsi.stanford.edu/sites/default/files/hiv_paper.pdf
http://dx.doi.org/10.1016/S0304-3878(03)00025-7
http://dx.doi.org/10.1016/S0304-3878(03)00025-7
http://faculty.wcas.northwestern.edu/~sjv340/height.pdf
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January 22:  Education. 
Is education good for the poor? Why do some children get an education, and others not? How do parents make 
educational decisions for their children? What policies can effectively increase educational attainment?  
 
Required:  

 Chapter 4 of Poor Economics 

 EconTalk (2013) "Lant Pritchett on Education in poor countries" (Podcast) 
 

Recommended:  

 * Duflo, Esther (2001), "Schooling and Labor Market Consequences of School Construction in Indonesia: 
Evidence from an Unusual Policy Experiment." American Economic Review, 91: 4.  

 Becker, Gary S (1965), "A Theory of the Allocation of Time." Economic Journal, 75:299. 

 Preview: Education (not-so-short YouTube video) 

 Schultz, T. W (1965) "Capital formation by education." Journal of Political Economy. 

 Schultz, T. P. (2004), “School subsidies for the poor: Evaluating the Mexican Progresa poverty program”, 
Journal of Development Economics, 74. 

 
January 24:  Policy brief and debate. Improving education. 
How can the quality of education, and in turn educational outcomes, be improved?  
 
The government of Indonesia has recently issued a request for proposals (RFP) for research on how to improve 
the quality of primary and secondary education.  What should Indonesia prioritize in its attempt to improve pre-
tertiary education? This policy brief is to be a concept note for your response to the government’s RFP.  Highlight 
what you see as the key challenges in pre-tertiary education in Indonesia, draw on existing RCTs conducted 
elsewhere (or Indonesia if available) to hypothesize about what might work for Indonesia, and suggest the design 
of a study to understand whether the proposed intervention would work for Indonesia.  
 
Required:  

 Bold et al (2017), “Enrollment without learning: teacher effort, knowledge, and skill in primary schools in 
Africa”. Journal of Economic Perspectives 
 

Recommended:  

 * Glewwe, P. and Muralidharan, K. (2015), “Improving School Education Outcomes in Developing countries”, 
Research on Improving Systems of Education Working paper 15/001, July 2017. 

 Hanuskek and Woessman (2008), "The role of cognitive skills in economic development", Journal of Economic 
Literature. 

 Muralidharan, K. (2016), “Field experiments in education in developing countries”, in Handbook of field 
experiments. 

 Sandefur, J. (2017), "Can outsourcing improve Liberia's schools? Preliminary RCT results", Center for Global 
Development 

 World Bank (2017), World Development Report 2018 (read the overview) 
 
 
 
 

http://www.econtalk.org/archives/2013/12/lant_pritchett.html
https://www.aeaweb.org/articles?id=10.1257/jel.46.3.607
https://www.aeaweb.org/articles?id=10.1257/jel.46.3.607
https://www.cgdev.org/blog/can-outsourcing-improve-liberias-schools-preliminary-rct-results
https://www.cgdev.org/blog/can-outsourcing-improve-liberias-schools-preliminary-rct-results
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January 26:  Child Labor. 
Why is child labor so common in developing countries? How can it be reduced?  
 
Required: 

 Preview: Basu-Van (short YouTube video) 

 Edmonds, Eric V., and Nina Pavcnik (2005) "Child labor in the global economy." The Journal of Economic 
Perspectives 19:1. 
 

Recommended: 

 * Basu, Kaushik, and Pham Hoang Van (1998), "The economics of child labor ", American Economic Review, 
pp. 412-427. 

 Bharadwaj et al (2013), "Perverse consequences of well-intentioned regulation" NBER working paper. 

 Edmonds and Shrestha (2014), "You get what you pay for: schooling incentives and child labor", Journal of 
Development Economics 

 Kis-Katos, Kristina and Robert Sparrow (2011), “Child labor and Trade Liberalization in Indonesia”, Journal of 
Human Resources, 46:1.  

 
January 29:  Fertility (TBC; may use as mid-term revision class)  
Why does fertility fall as income rises?  
 
Required: 

 Preview: Quality – Quantity and Contraception (two short YouTube videos) 

 Chapter 5 of Poor Economics 
 
Recommended:   

 * Guinnane, Timothy W. (2011), "The historical fertility transition: A guide for economists." Journal of 
Economic Literature 49:3, pp. 589-614. 

 Becker, Gary S., and H. Gregg Lewis (1973), "On the Interaction between the Quantity and Quality of 
Children." Journal of Political Economy, 81:2.  

 Kremer, Michael (1993), “Population Growth and Technological change: 1,000,000 B.C. to 1990,” Quarterly 
Journal of Economics.  

 Schultz, T. Paul (1985), "Changing world prices, women's wages, and the fertility transition: Sweden, 1860-
1910." Journal of Political Economy, 93: 6.  

 Vogl, Tom (2015), "Differential Fertility, Human Capital, and Development." Review of Economic Studies.  
 
 
 
 

--- END OF MATERIAL COVERED BY MID-TERM EXAM ON February 5 --- 
 
 
 
 
 
 

http://www.nber.org/papers/w19602
https://www.dartmouth.edu/~eedmonds/documents/transed.pdf
https://www.dartmouth.edu/~eedmonds/documents/transed.pdf


DEVELOPMENT ECONOMICS CALENDAR WINTER 2018, page 7 of 12 
 

 7 

UNIT 3:  LABOR AND LAND 

 
January 31: Labor markets and jobs. 
Where do the poor work? Why is there so much informal and self-employment? Are formal jobs better? What 
policies can improve labor market outcomes for the poor?  
 
Required: 

 Chapter 9 of Poor Economics 

 EconTalk (2016), “Chris Blattman on Sweatshops” (Podcast) 

 Lewis, W. A. (1954), "Economic development with unlimited supplies of labor", Manchester School, 22:2.  
 

Recommended: 

 * Kanbur, Ravi and Michael Keen (2015), “Rethinking informality” VOXEU, CEPR’s Policy Portal, 5 June 2015. 

 * McKenzie, D. (2017) “Assessing the effectiveness of active labor market programs in developing countries”, 
VoxDev (posted on Canvas) 

 Gollin, D (2014), "The Lewis Model: A 60 year retrospective", Journal of Economic Perspectives  

 Harrison, A. and Leamer, E. (1997), “Labor markets in developing countries: an agenda for research”, Journal 
of Labor Economics, 15:3.  

 
February 2:  Agriculture and land.   
Why is agriculture important for poverty policy? What role does agriculture play in economic development? What 
explains low agricultural productivity developing countries, and could land reforms raise productivity and incomes?  
 

Required:  

 Johnston and Mellor (1961), "The role of agriculture in economic development", American Economic Review  

 Gollin, Doug, and Stefan Dercon (2014), “Agriculture in African Development: Theories and Strategies”, 
Annual Review of Resource Economics, 6. 

 
Recommended: 

 * Marden, Samuel (2017), “The agricultural roots of industrial development”, working paper. 

 Bustos et al (2016), "Agricultural productivity and structural transformation: Evidence from Brazil", American 
Economic Review.   

 Edwards, R. (2017), “Tropical oil crops and rural poverty”, working paper. 

 Dell, M., and Olken, B. (2017), “The development effects of the extractive colonial economy: the Dutch 
Cultivation system in Java”, working paper.  

 Goldstein, Markus and Christopher Udry (2008), “The Profits of Power: Land Rights and Agricultural 
Investment in Ghana”, Journal of Political Economy, 116:6. 

 
 

 
 
February 5: MID-TERM EXAM   
 
 
 

https://www.aeaweb.org/articles?id=10.1257/jep.28.3.71
http://www.fetp.edu.vn/cache/MPP05-551-R15E-2013-02-22-11434654.pdf
https://www.aeaweb.org/articles?id=10.1257/aer.20131061
https://www.aeaweb.org/articles?id=10.1257/aer.20131061
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UNIT 3:  LAND AND LABOR MARKETS (CONTINUED) 

 
February 7:  Rural-urban migration and the urban poor. 
Who migrates to the city?  Is urbanization always good? How should policy-makers approach slums?  
  
Required:  

 Preview: Harris – Todaro (short YouTube video) 

 Marx, Benjamin, Thomas Stoker, and Tavneet Suri (2013), "The economics of slums in the developing 
world."  Journal of Economic Perspectives, 27:4. 

 
Recommended: 

 * Harris, John R., and Michael P. Todaro (1970), "Migration, unemployment and development: a two-sector 
analysis", American Economic Review, 60:1. 

 Bryan et al (2014), "Underinvestment in a profitable technology: the case of seasonal migration in 
Bangladesh", Econometrica. 

 Chauvin et al (2017), "What is different about urbanization in rich and poor countries?" Journal of Urban 
Economics. 

 Glaeser, Edward (2014), “A world of cities: the causes and consequences of urbanization in poorer 
countries”, Journal of the European Economic Association, 12:5.  

 Gollin et al. (2016), “Urbanization with and without industrialization”, Journal of Economic Growth. 
 
 
February 9:  International migration. 
What drives migration from poor to rich countries? What are the impacts in sending and receiving countries?  
 
Required: 

 Clemens (2017), "There's no evidence that immigrants hurt any American workers", Vox. 

 Gibson, John, and David McKenzie (2011), "Eight questions about brain drain", Journal of Economic 
Perspectives, 25.3, pp. 107-128. 
 

Recommended reading: 

 * Yang, Dean, (2011), "Migrant remittances", Journal of Economic Perspectives, 25:3, pp. 129-151. 

 Clemens et al (2017), “The impact of immigration barriers on native workers: evidence from the US exclusion 
of Mexican Braceros”, VoxEU.  

 Clemens, Michael (2010), “Economics and Emigration: Trillion Dollar Bills on the Sidewalk?” Journal of 
Economic Perspectives, 25:3. 

 Clemens, Michael (2017), “Violence, Development, and Migration Waves: Evidence from Central American 
Child Migrant Apprehensions”, Center for Global Development Working Paper 459.  

 Gibson, John and David McKenzie (2014), “The Development Impact of a Best Practice Seasonal Worker 
Policy”, Review of Economics and Statistics, 96:2.  

 Mergo (2016), "The effect of international migration on migrant-source households: evidence from Ethiopian 
diversity visa lottery applicants", World Development. 

 

http://faculty.som.yale.edu/mushfiqmobarak/papers/migration.pdf
http://faculty.som.yale.edu/mushfiqmobarak/papers/migration.pdf
http://www.sciencedirect.com/science/article/pii/S0094119016300067
http://www.sciencedirect.com/science/article/pii/S0094119016300067
https://www.vox.com/the-big-idea/2017/6/23/15855342/immigrants-wages-trump-economics-mariel-boatlift-hispanic-cuban
http://www.sciencedirect.com/science/article/pii/S0305750X16303515
http://www.sciencedirect.com/science/article/pii/S0305750X16303515
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February 12:  Policy brief and debate. Globalization. 
 
How can we find common ground in the contemporary debate over the benefits of globalization?   Understanding 
common ground requires identifying both the points of disagreement and why there is disagreement.  In 
proposing an answer to the question of how we can find common ground in the globalization debate, we examine 
the definition of globalization, the theory behind why it impacts income of the world’s poor, and the evidence on 
the link between globalization and poverty. Some possible readings / references are below. You can focus on 
whatever key points you like, and the labor and migration topics above are also relevant.  
 
Required:  

 Goldberg, Pinelopi Koujianou, and Nina Pavcnik (2007), “Distributional effects of globalization in developing 
countries”, No. w12885. National bureau of economic research. 

 Trade talks (2017), “The complicated impact of trade… on developing countries”, Episode 11 (podcast) 
 

Recommended: 

 * Kanbur, Ravi (2001), “Economic Policy, Distribution and Poverty:  The Nature of the Disagreements”, World 
Development. 

 Pavcnik, N (2017), "The impact of trade on inequality in developing countries, NBER WP. 

 Rodrik, Dani (2016), “Putting Globalization to Work for Democracies”, New York Times, Sept 17 2016 

 Tanaka, Mari (2017), “Exporting Sweatshops? Evidence from Myanmar”, Working Paper. 
 
 
UNIT 4:  CREDIT, SAVINGS, AND INSURANCE MARKETS 

 
February 14: Do the poor insure? 
How do you manage risk and smooth consumption without financial instruments?  
 
Required: 

 Chapter 6 of Poor Economics 

 Chapters 1 – 3 of Portfolios of the Poor 
 
February 16:  Credit  
Why does formal credit fail to reach the poor? Why do the poor borrow at very high rates? How are credit markets 
in developing countries different? 
 
Required:  

 Karlan and Zinman (2008), "Observing unobservables: identifying information asymmetries with a consumer 
credit field experiment", Econometrica  

 
Recommended: 

 Banerjee, Abhijit V., and Esther Duflo (2010), "Giving Credit Where It Is Due." The Journal of Economic 
Perspectives, 24:3 

 
 
 

https://canvas.dartmouth.edu/courses/20575/files/2546493/download?wrap=1
https://canvas.dartmouth.edu/courses/20575/files/2546493/download?wrap=1
http://www.nber.org/papers/w23878.pdf
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February 19: Microcredit 
Why microfinance? How does it work? Can it really help the poor? 
 
Required:  

 Chapter 7 of Poor Economics 

 NPR, "Can microloans lift women out of poverty?" 

 Sandefur (2015), “The final word on Microcredit?” CGD Blog (or J-PAL “where credit is due” bulletin) 
 
Recommended: 

 Karlan, Dean and Jonathan Zinman (2008), “Credit Elasticities in Less-Developed Economies: Implications for 
Microfinance”, American Economic Journal: applied Economics, 98:3.  
 

February 21: Barriers to saving 
What are the barriers to saving? Should we create or enhance markets for saving? If so, How?  
 
Required: 

 Chapter 8 of Poor Economics 

 Chapter 4 of Portfolios of the Poor 
 
Recommended: 

 * Dupas, Pascaline, et al. (2014), "Challenges in banking the rural poor: Evidence from Kenya's western 
province." African Successes: Modernization and Development, Volume 3. University of Chicago Press. 

 Aker, J.C., and Mbiti, I. (2010) "Mobile Phones and Economic Development in Africa."  Journal of Economic 
Perspectives.  

 Nunn and Wantchekon (2011), "The slave trade and the origins of mistrust in Africa", American Economic 
Review. 

 
October 33: Insurance redux and catastrophic shocks    
Should we create or enhance markets for insurance for the poor? How do catastrophic shocks affect the poor?  
 
Required: 

 Preview:  Intergenerational Poverty Traps (short YouTube video) 

 Chapter 7 of Portfolios of the Poor 

 Karlan, D., et al. (2014), “Agricultural Decisions after Relaxing Credit and Risk Constraints”, Quarterly Journal 
of Economics, 129.  
 

Recommended: 

 * Frankenberg, Elizabeth et al. (2002), “Economic Shocks, Wealth, and Welfare”, Journal of Human Resources. 

 Jensen, Nathaniel D., et al. (2017), “Cash transfers and index insurance: a comparative impact analysis from 
northern Kenya”, Journal of Development Economics, 129, November 2017, pp.14—28. 

 Miguel, Edward (2005), "Poverty and witch killing." The Review of Economic Studies, 72:4. 
 
 
 

 

http://web.stanford.edu/~pdupas/Challenges_DupasEtAl2011.pdf
http://web.stanford.edu/~pdupas/Challenges_DupasEtAl2011.pdf
https://canvas.dartmouth.edu/courses/20575/files/2546489/download?wrap=1
https://canvas.dartmouth.edu/courses/20575/files/2546489/download?wrap=1
https://scholar.harvard.edu/nunn/publications/slave-trade-and-origins-mistrust-africa
https://scholar.harvard.edu/nunn/publications/slave-trade-and-origins-mistrust-africa
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UNIT 5:  GOVERNMENTS 

 
February 26:  Public Goods and public service.  
What should government do? How does government intervention work in practice? In particular, how is the public 
sector different to the private sector, and what does this mean for policy design?  
 
Required: 

 Preview:  Tragedy of the Commons (short YouTube video) 

 Besley, Timothy, and Maitreesh Ghatak (2007), "Reforming Public Service Delivery" Journal of African 
Economies, 16 
 

Recommended: 

 * Rasul et al (2017), “Autonomy, incentives, and the effectiveness of bureaucrats”, VoxDev (on Canvas) 

 Bardhan, Pranab (2016), “State and Development”, Journal of Economic Literature, 54:3  

 Finan, Frederico, et al. (2016), “The personnel economics of the state”, in the Handbook of Field Experiments. 
 

February 28:  Do Leaders Matter?  
 
Required: 

 Banerjee, Abhijit V., and Esther Duflo (2014), "Under the Thumb of History? Political Institutions and the Scope 
for Action." Annual Reviews in Economics, 6:1. 
 

Recommended: 

 * Duflo, E. (2005), “Why Political Reservations”, Journal of the European Economic Association, 3:2—3. 

 Hsieh et al (2011), "The price of political opposition: evidence from Venzuela's maisanto", American Economic 
Journal: Applied Economics. 

 Martinez-Bravo, Monica et al. (2017) “The non-democratic roots of elite-capture: Evidence from Soeharto 
mayors in Indonesia”, Econometrica, forthcoming.  

 
March 2:  Corruption.   
Is corruption a binding constraint to development? What determines corruption? How can it be reduced?  
 
Required: 

 Chapter 10 of Poor Economics 

 Pande, R., and B. Olken (2012), "Corruption in Developing Countries." Annual Review of Economics, 4:1. 
 

Recommended: 

 * Fisman, Raymond, and Miriam Golden (2017), “How to fight corruption”, Science, 356:6340.  

 Bertrand et al (2007), "Obtaining a driver's license in India", Quarterly Journal of Economics. 

 Fisman, Raymond and Edward Miguel (2006), “Corruption, Norms, and Legal Enforcement from Diplomatic 
Parking Tickets, Journal of Political Economy, 115:6.  

 Muralidharan, K, P Niehaus and S Sukhtankar (2016), “Building State Capacity: Evidence from Biometric 
Smartcards in India”, American Economic Review, 106: 10.  

 
 

https://www.aeaweb.org/articles?id=10.1257/app.3.2.196
https://www.aeaweb.org/articles?id=10.1257/app.3.2.196
https://www.aeaweb.org/articles?id=10.1257/app.3.2.196
https://academic.oup.com/qje/article-abstract/122/4/1639/1850513?redirectedFrom=fulltext
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March 5: Policy brief and debate: behind the beautiful forevers and beyond 
 
The goal of this course is to help you better understand the economic lives of the global poor. Several themes—
which may be frameworks, common problems, or characteristics of the setting—span multiple topics covered in 
the course. In this final policy brief, your audience is your classmates.   
 
What recurrent themes in this course are reflected in the lives the characters of Katherine Boo’s Behind the 
Beautiful Forevers (BBF)?  
 
For your brief, pick one such theme. Discuss how it appears in the lives described in BBF. A strong brief will have 
a title that clearly illustrates what theme permeates BBF and at least 4 distinct examples where the theme plays 
an important role in the economic lives of the characters of BBF.   
 
Be prepared to give a 4 minute presentation in class on your brief. 
 

 Conclusion of Poor Economics 

 Boo, Katherine (2012), “Behind the beautiful forevers: Life, death, and hope in a Mumbai undercity” 
 

  


